Alexis Grower
Magrath & Co

52-54 Maddox Street
London

W1R 7PA

By Fax: 071 409 1745 (3 pages)

30th October 1993

Dear Alexis

Re: Polygram / Modo / WAU! / Orb etc.

Regarding your fax to John Kennedy of October 29th setting out
the position with regard to WAU Recordings, I would like to
clarify point 1. A further question arises as to why it is
headed 'Polygram Music / Orb', when Polygram Music have no
connection with WAU!?

You say Modo (Records and Tapes) Ltd and WAU! (Recordings) Ltd.
entered into a joint venture. This is not technically correct.

WAU! Recordings was a dormant company. Having been set up-by
Youth and Alex, it did not at any time during our working
together (1989 to 1991) trade in anv way.

Modo (Records and Tapes) Ltd. financed, managed, and
administered the Trading Name WAU! Mr Modo. There was no
written partnership agreement, no joint venture between two
trading companies and no partnership.

As a 50% Shareholder of Modo (Records and Tapes) Ltd., and Co-
Director for the period in question, the only agreement (verbal
not written) between Modo and WAU! was a consideration by Modo
to give Youth and Alex half of any company profits before tax.

Modo was responsible for promoting the label name for WAU!. We
increased Youth's income by generating producers points (eg
Blue Pearl, Zoe etc), song writing income, etc.

Modo (Records and Tapes) Ltd. did not make a profit at any
point in those years, which would create a dividend or profit
share payable to Youth.




We almost went bankrupt due partly to A&R decisons by Youth.

We knew nothing about David Yorath and his claims on Blue Pearl
until a year after the record 'Naked in the Rain' was released
and, if he had not been a 'friend' at the time, we would have
refused any liability as he was not authorised to make deals on
our behalf without Modo's approval unless he indemnified us
against same, as any other producer does.

I feel it is dangerous to say that Modo (Records and Tapes)
Ltd. and WAU! Recordings Ltd. was a joint venture between two
companies.

When Modo started we didn't even know WAU! (Youth and Alex) had
a company. WAU! Mr Modo is claimed by Modo (Records and Tapes)
Ltd. to be a trading name (label name) owned by Modo with a
share of Net Profit due to WAU! in return for A&R expertise.

It is ironic that the people involved in Modo (Adam, myself and
now Dave Fagence) have earned far less from the WAU! Mr Modo
label over the past four years than the people suing us (Youth
and Jazz Summers).

This is just for the record.

Regards

/
FHirn

Yvonne O'Donovan

CC: Adam Morris
Dave Fagence

P.S.

Finally, Alex and Adam made it very clear at the meeting in New
York that the Orb signing to Island is not to be used to give
Youth anything.




He has not earned 1% on the Orb. He is not getting any more
money from us.

Modo has a right to sue him regarding David Yorath. Modo has a
right to sue Jazz for robbing us.

I know we keep saying write off the past and concentrate on the
future, but we have reached the limit.

We agreed to switch to points and write off the audit to get an

agreement. We have agreed all his chanages to our points
agreement which are all in his favour.

We are digging our heels in on Youth and WAU! and any other
change.

Enough is enough. If we keep giving points away we could be
sued by Alex and Kris in the future.

Why should Kris buy off Youth? It is absolute nonsense.

Kris, Adam and Alex have signed a deal made on October 22nd
1993. They are not bound by any changes after that date.

Please send a copy of the Big life Settlement Agreement which
has been signed to Sheffield and any other agreements relating
to Big Life / Polygram / Orb / Island. I can arrange for Mark
to collect on Monday as he is in London all day.

Thanking You.

Good Luck.
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Summary Report re: Orb/Modo/Big Life/Island

Date of Report 16th November 1993.

Prepared by Y.O'Donovan

. 1) M. Glover/D. Yorath: Litigation

Current delays re. claim by WAU! for share of deal.

Modo accounted to D.Yorath, Surrey Sound based on Youth's
instructions as producer which he confirmed on a sworn
statement. Modo accepts no further liability.

2) Modo claims there was no valid partnership between WAU! &
Modo in company law.
Refer share ownership and financing.
Refer to Partnership Act (1956?) re.failure to share
losses.
{Note !/AU! Mr Modo was the label name of a Joint Venture
based on a verbal agreement (see below)>

3) Alex Paterson as Director and Shareholder in WAU! will both
stop his co-director taking any action to sue anyone
without his consent and he will sue Youth for acting
against him, i.e. failing in his fiduciary duties as a

. director of WAU! and trading without his knowledge.

4) A.Morris can prove coercion in signing the Big Life
Records licencing agreement in Jan. 92 (backdated to
Aug.91) by Martin Glover & Jazz Summers. He can prove he
was manipulated into a situation where he had no choice but
to sign an agreement he visibly objected signing. (note
WAU! Recordings Ltd. should never have been a signatory.
This was at Jazz Summers insistence).

5) There is no valid recording agreement between WAU! and The
Orb.

6) Modo and The Orb claim legal costs against Martin Glover
and Jazz Summers currently standing @ £75,000.

AVEC 1-3 Sidney Street Sheffield S14RG
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(2)

7)

8)

9)

10)

11)

12)

Our verbal agreement with Martin Glover & Alex Paterson was
that we would share Net Profits before Tax on a 50/50
basis. As Big Life were accepted as Major Licencees for
various releases, due primarily to considerations re. M.
Glovers personal career as producer (managed by Jazz), Modo
acted in good faith in allowing projects to go ahead
without signed agreements.

M. Glover and Jazz Summers (acting independantly or
together) held themselves out as management of The Orb,
while clearly aiming to discredit A. Morris as manager.

The audit report re. The Orb record royalties prepared by
Ross Bennet-Smith in June’93 was written off (by mutual
verbal agreement between Modo Records & Big Life Records)
on the basis that all legal settlement documents would be
signed off prior to release of the single 'Little Fluffy
Clouds'. As Big Life refused to act as promised, we are now
claiming the full value of the Audit Report (min. £135,000)

Througnout this current negotiations Modo have attempted to
accomodate every claimants demands to achieve an amicable
settlement. Whilst these negotiations have continued, Big
Life records have failed to account to Modo/Orb on
catalogue sales. Big Life have refused to send accounts
unless settlement documents have been signed. Big Life
have refused to sign the settlement documents. The outcome
of this is that Modo/Orb have not been accounted to since
the period to December 1992. We hereby claim damages and
interest on failure to account.

We have good reason to believe from four years of dealing
with Big Life Records and its Managing Director Jazz
Summers, that this is a conscious tactic,, to force us out
of business.

We hereby claim damages and loss of income from Martin
Glover and Big Life Records for their injuction against
Modo's releases of Suzuki and Maurizio. These releases were
put into production with the full agreement of M. Glover
and were injuncted by Jazz Summers with M. Glovers support
four months later (Jan/Feb’93) with a loss to our company
of £25,000.




14)

We, Modo & Orb can demonstrate that thru' our business
relationships with Jazz Summers and Martin Glover we have

suffered losses of at least £250,000, excluding monies due
from Para. 10 above.

The same people are now preventing us signing a deal agreed
with a Major record company, obstructing us in every way
from earning our living and generally demonstrating a
complete lack of villingness to act in 'good faith',




INTER-MODO

To: Peter Thomson, Big Life Records

Fax ‘No: 07323 5392

Pages: 1 (inclusive)

8th October 1993

6.10pm

Dear Peter

It is now close of business on the 8th of October 1993 and you
have failed to provide royalty accounts as promised. I am
extremely concerned at not having heard from you.

Yours sincerely

MR T TR

Yvonne O'Donovan

AVEC 1-3 Sidney Street Sheffield S1 4RG England Tel 0742 725804 Fax 0742 729562
VAT Reg No 455 1673 41 Company No 2069246 Registered Office 2 Rutland Park Sheffield S10 2PD
Printed on Recycled Paper
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L/7th November 1993 !

Alexis Grower Esq BY "AX: 409 1/43

Magrath & Co

solicitors WITHOU'T PREJUDIGE

'§2/54 Maddox Street

SUBJECT TO CONIRACT |

PDear Alexis

Modo (Records & Tapes) Limited - Martin Clover pka Youth.

I am writing to sat out YQuth's position in relation ti.
the settlement of this matter. It is acknowledgad that
Wau Recgordings Limited, Modo (Records & lapes) LiwiLod,
Alex Paterson ("Mr Paterson“), Martin Glover (“roath")
and others participated together in the signing wnd/oq
daevalopment and/or recording of varlous recording
artists. Such participation 18 referred LO horon ag

"tha Wau Mado Joint Venture".

1.

i {

The Modo Parties (as hereinafrer cdefined) w.l. pay:
or procure the immediate payment to Youln upon|
conalusion of this settlement the sum of €28, 000 |
plus VAT to ba usead by Youth in settling pcu«ctdkng

iggued against him Dby David Yorath. Tho (hﬁqud[
should be payable to MPA Glgver. 3;

The Modo Parties will pay or procure the imm&dtqu$
payment upon conclusion of this sattloment TYouth' ¢f
legal fees with respect to this matter as dw1ai]ed’
in tha invoice attached heractlo. :

Mr Paterson will resign as a director oi WnJ,
Racordings Limited and transfer his shaces .o (ha!
company to Youth at par. '

Solicitors REGENCY HOUSE 1§
1/86 WARWICK STRE g
LONDICON WIRBWIR

All rights that there may be in the name "Waa' and.
any name aimilar thereto and any logos, trademacks,
tradenames eto will belong to Youth and tha ModO’
Paxties will not make any use of this nam: o any !
name similazr thereto save that all recordings &
previously recorded for or in connection wifth the ¥
Wau Modo Joint Ventura shall be relsased using the! %
5 ‘
: .*‘;Y’v
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Wwau/Modo logo and the Modo Partien agrae to prow urc' . '
that this shall happen. § 3 B ;
- T with respect to all other artists who recordcd Fforf

or in connection with the Wau Mado Jointg wuntum~n*
(othex than The Orb and Blue Pearl) the Modo Pavtigulf .
and Youth shall negotiate raasonably with & vicw toff . @
reaching agreement with respooct to such artist: dnd(p‘
whilst such negotiations are proceeding there ihul.l

be no new axploitation of recordings regorded by
such artists without ¥Youth's prior written approval.

6, Notwithstanding paragraph 8(a) thig setllement shallfl
not affaot any entitlament that Youth may have an a@
producer of and/or writer of any material for any of)
the artists the subject matter hacreof and ull suct
rights are entirely reserxved.

Youth confirma that My Pateruson may sign on hRahalfg
of Wau Recordings Limited the settloement ralating ta
Tha Orb between Big Lifa Records Limited, Moduwy
(Racords & Tapes) Limited, Wau Recordings m.nu-cd,e
Kristian Weston, Mr Paterxrson, Big Life Music idailLed
and Mr Paterson & Adam Morris. 4
g. (a) Youth and Wau Racordings Linited agres tha§ -
iect to paragraphs 5 and 6 the above is In
ful and final 3:£tlement of any cladimg that
they may have aither individuplly
collectivaly against Mr Paterson, ‘I'he Octy, Adau
Morris, Mode (Regords & Tapes) Limited o thaf
Wau Modo Joint Venture (together jolntly anc
saverally rafaerred to as "the Modo Partinz') inf .
respect of Youth's and/or Wau Recording4d pecy
Limited's interest in the wWan Modo lninnr s
Venture and/or any artists who have rocorded
racordings £or the Wau Mods Joint Vaentura
and/ox in respect of the recordings récordaed byl . -
such artists and the Mado Part:ias are rulana‘dy“f
from any such claims, %

or 7;?

(b) The Modo Parties acknowledge and agreq that tha,
abova is in full and final settlemant of any
¢claims that they may have alther individoaagllyl
or collectively against Youth and/or wadg
Recordings Limited in raspact of any intercesty
or involvement ‘: Youth and/cr Wau Rernxdgn§

Limited in the Modo Joint Ventufre and/
any artists who have recorded xecorxding: €4
the Wau Modo Joint Venture and/or in respect off
the xecordings zxecorded by such artists and
Youth and Wau Racordings Limifed are. ralsiise
from any such albums.

Please confirm in opan corxraspondonce that the alwove iﬂ’%.
acceptable to you on behalf of your client and 1ot oy
have cheques for the amounts specified in points | and 2}
abhove whereupon the "without prajudice" and "subjact tm{

1
4

-2—

it St ———
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contract" condition of this latter will cease and our
exchenge of ocorrespondenca shall constitute a boadiag
agreement batween our raspective clionts.

¥inally I have been asked to point out that my clivat is
personally g¢etting absolutely nothing out of this
gsettlemant.

Regards

Yours sincerely

S

MARK SINNOTT

Ena.
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e ~ VATINVOICE - -
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' 4 _Rgcordings Limited
Dat 17th Novewber 1993

o quir: Pr%fesslonal Charges

inc cod ‘#n  eacting on your behalf and
wiviping y ogarding your dispute with Alex !
J~t@ son :f odo (Records & Tapes) Limited.

N 1clud attending you and Dehbie Kempson
at mes and advising as to the
procgedin %?tiated by Big Life; receiving
mmd Pen arioua documentation regarding
Lhe d to this matter; attending

Alexfia . Gpéwer and discussing possible
terms; further protractad

Growgr and vnrious other partieg in an effort
lo spttle Ehig matter before finally reaching

AiMS103

0 iF8' o Solicitors’ Remuneration Grdar 1972 enlitles yau ta raquiry vy, within ona manth ol dea pt af this l It b

G10 corthpin iminatians,

L 7,500.00

7 500,00
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MAGRATH & Co

SOLICITORS

52/54 Maddox Streee, |ondon WIR 9PA
Telephone: 071495 3003 Fax: 071-409 1745 DX 9009 (Wese Fond)
Emergency Pager No: 0459 108877

.BY FAX: 0742-729562

Ms Yvonne O’Donovan Yesue refenieo

Inter-Modo :

1-3 Sidney Street Our Reference  AG /LLL./2108/2
Sheffield

S14RG Pte 1 July 1994

direct fax; 071-499-5037

7~
Dear Yvonne

RE: THE ORB - RAGE MANAGEMENT - KRISTIAN WESTON

I did send you up the draft letter that 1 suggested we sent to Karen’s lawyers, but have
not as yet heard from you with your comments thereon.

I believe that Karen’s lawyers may be about to issue proceedings. This may not in itself
be a problem as it will really focus Karen’s mind on the cost of litigation, but it may not
be something that you will welcome.

In any event I look forward to hearing from you at your convenience.

Kindest regards.

“~ Yours sincerely,

frcn s

ALEXIS GROWER

VLTANTS ) PARINERS ASSOCIATE ASSOCIATE OFFICE

irower Chris Magrath BA- David Ashton BA {Hows) Dierex Cockle LLB (Hons) Gibney Anthony & Flaherty
BACYH Atlesn Colhoun LUB M.Phil Niirk Haslam A& (Caneab) 663 Fifth Avenue
Consulrant Lesley A Kemp BA (Hons) New York NY 10022, U'EA
‘tted with Prctisimg Cerrificare “Member of the New York Bar

“This firm {s authorised by the Law Society in the conduer of invéstment businesy




MAGRATH & C0

SOLICITORS

: 52/54 Maddox Scecer;,  adon WIR 9PA
telephone: 071-495 3003 Fax: 07109 1745 DX: 9009 (West End)
Emergency Pacer No: 0459 108877

~ BY FAX: 0742-729562

Ms Yvonne O'Donovan

Inter-Modo

1-3 Sidney Street Our feierence AG/LL/2198/2
Sheffield

Sl 4RG are 21 June 1994

Your cef-rence

b Dear Yvonne

I enclose herewith a first draft of a letter T propose sending to Karen Boardman’s
solicitors for your comments,

I must make it clear that my view is that if we are to send this letter out, we must o so
only when you have let me have all of the documentation so inat I can make sure that
if an appoinument s requested, I can agree to the same without too much delay,

Kindest regards.

Yours sincerely

fewr

P ALEXIS GROWER -

CONSULTANTS PARTNERS ASSOCIAVIE ASSOCIATE OFFICE
Alexis Growet Chris Magrarh BA* David Ashion BA (Hons) Devek Cogkly LLB (Hons) (ibney Anthony & Flahery
{ra Levy BA*f Aileen Colhoun LLE M.Phit Mark Haslars MA (Canrab? 663 Fifth Aveaue
« ;S Visa Consulance Lasley A Kemp BA (Hons) d New York NY 10622, USs,
MNor adraitted with Pracrising Zarnficite “Member of the New York Bar

This fism s authonsed by the Law Socicwy in the conducs of investmenr businesy
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DRAFT LETTER

Mr David Kent

Messrs Seddons DK/ag/RAGO1-3
Solicitors

DX 9061 AG/LL/2198/2
WEST END

21 June 1994

direct fax: 071-499-5037

Dear David
RE: THE ORB - RAGE MANAGEMENT - KRISTIAN WESTON

I have now had an opportunity of considering this matter in some detail with my clients
and have reviewed the correspondence that has passed between yourself of the one part
and my clients of the other.

The arrangement that Karen Boardman entered into with Kristian Weston concerning
Karen Boardman’s interest in Kristian Weston’s income is set out in the letter sent to
Kristian by Adam Morris on the 8th July 1991, which was counter-signed by Karen
Boardman on the 14th July 1991. This arrangement to which T will refer later on,
governs in my view the position that existed from the 1st July 1991 until May of 1993
when Kristian terminated his relationship with Karen Boardman,

The letter itself confirms the position with regard to management commission to be
deducted from earnings from the Ist July 1991. The question that therefore arises is
what the word "earnings" means. My clients tell me that throughout the relationship
that existed between Karen Boardman and Kristian Weston, Karen received her 7%2%
commission on cash received by Kristian Weston and bearing in mind the nature of the
relationship, it is my view that that is indeed the correct construction to put on the term
"earnings".

Bearing the above in mind, 1 am able to confirm that there are five main sources of
income during the period July 1991 10 May 1993, which would have given rise to
commissionable earnings, namely:-

a7 qredbey T2:11  PEET-9B-12
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Recording/producers royalties
Publishing income
Merchandising

Re-mixing

Live

Dealing with each source of income in turn, I can thus inform you as follows:-

RECORDING/PRODUCERS ROYALTIES

Prior to May 1993, there were two Orb albums released namely (a) Adventures
Beyond the Ultraworld, both in its original form and in its remixed form, which
was entitled "Aubrey Mixes" and (b) "UF Orb",  Kristian Weston was not
concerned at all with Adventures Beyond the Ultraworld as this was written and
recorded prior to Kristian’s involvement with the group. I am now able to let
you have a copy of the Big Life Records agreement royalty statement§to June
1993 which was delayed in its receipt hecause of the litigation between Big Life
and The Orb, but was finally received on the 22nd November 1993.  That
statement, together with all relevant back-up documentation is available for you
and Karen Boardman and any accountants appointed by her, to inspect at my
office upon prior appointment, but in any event by agreement,

PUBLISHING INCOME

I now have the statements from Big Life Music to June 1993 together with the
computer printouts showing the publishing splits between Orb Music writers and
which details the original agreements as to songwriters splits and sample
clearance payments, These are available for you, Karen Boardman or her
Chartered Accountants to examine upon prior written appointment.

MERCHANDISING

A merchandising agreement was entered into with Bravado which provided for,
inter alia, an advance payment of £35,000, all of which was used to make up tour
losses. The advances have not yet been recouped and Bravado statements are
available for you to examine in similar manner as above together with tour
accounts.

2R qreabey Z2:31  PEST-92-12



4. RE-MIXING INCOME

All relevant statements are available for you to examine as indicated above,

> TOURING INCOME

-

All accounts relating to tour income are available for you to examine at my
offices as indicated above,

In the meantime you say in your letter of the 29th March 1994 that the figures supplied
by my clients indicate that Karen Boardman is owed a further £1,700 commission over
and above that which she was previously aware of,

Please would you quantify precisely how that figure is arrived at, as if that is indeed the
case our clients will pay over the monies without delay. One of the problems we have
in ascertaining the position is that it would appear that Karen Boardman has
commissioned, not only for monies due to Kristian Weston but also to herself and that
her invoices in this regard are "mixed up”. You may think it wise at this stage for Karen
Boardman to prepare a full financial statement showing precisely what income she has
had to date, what she thinks she is entitled to and why. Can you please also ensure that
Karen Boardman includes in that statement reference to PRS income and PPL income,
as we believe those monies flowed through to Karen Boardman without reference to our

c]iepts at all,
XIS HEA FA A P f}U§ y?&N;ﬁS /\
SI D C E D SIS

The accounts that now exist appear to me to be clear and up to date and now that Big
Life Records have indeed accounted to my clients, as will be seen from your inspection,
there is no unrecouped balance to due Modo at all. The reference to an unrecouped
balance question in your letter of the 29th March (paragraph 7) has been dealt with by
the accounting position,

With regard to the Island Records agreement, this does not concern Karen Boardman
at all. Nothing was written off in that agreement, as an examination of the accounting
referred to above will clearly confirm. 1t is correct that Kristian Weston’s income will
be affected in the future as a result of the setilement of the litigation, but that takes
effect as from the settlement that is to say November 1993, long after Karen Boardman’s
entitlement commission had come to an end.

TRy ey 21T PRAT-YE-T7
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As to your suggestion that in some way Karen Boardman was actively involved in the
negotiation process of a new contract with Island Records, whether or not that is the
case and I must tell you that Karen Boardman’s involvement was of a very minimal
nature indeed in any event, no income arose as a result of that involvement until long
after her arrangement with Kristian Weston had come to an end.

Dealing with your reference to Gordon Biggins’ involvement whilst Gordon Biggins was
in the Unitgd States of America, my clients have asked me to point out that Gordon
Biggins was in the United States of America on his own business, entirely separate to
that of The Orb. There is quite clearly no "on-going" commission due or for any
expenses to be reimbursed to Mr Biggins, although if you would let us have a full list of
the same we will take our client’s specific instructions on each item, on an item by item
basis, so that we can understand the precise nature of your claim.

813 clients instrauct ws that over a period of time, Karen Boardman has received a
considerable sum from Kristian Weston although during the period of time in which
Karen Boardman was involved with Kristian Weston, he did not earn more than £50,000.
Accordingly, it would appear to us that Karen Boardman was paid sums in excess of
those she was entitled to and if that indeed is the case, then our clients reserve the right
to claim back from Karen Boardman any such monies that were paid.

May I suggest therefore that in the first instance you have your client prepare a detailed
set of accounts so that it is easily understandable as to what monies she has received and
on what basis and when, at which time if you wish to pursue the matter then you arrange
to call at my office to examine the various royalty statements and backup documentation.

My firm view of this matter is that on reflection it may be that your client will not wish
to pursue the same as in all she has received more than she is entitled to. However, if
your client does wish to proceed that is entirely a matter for her, but you may take it that
my clients will resist any proceedings as strenuously as necessary to defeat the same,
Kindest regards.

Yours sincerely

ALEXIS GROWER




